State of New York Mortgage Agency

641 Lexington Avenue, New York, NY 10022
(212) 688-4000 « Fax: (212) 872-0789

PRISCILLA ALMODOVAR
President and CEQ

By E-mail

March 26, 2009
RE: Assets for Independence Downpayment Matched-Savings Program
Dear Participating Lender:

This letter serves to advise lenders about a downpayment matched-savings program for income-
eligible individuals and families who are first-time home buyers. The program can be used in
conjunction with most types of mortgage financing such as SONYMA, FHA, and conventional
products as well as other matched-savings program such as the Federal Home Loan Bank’s First-
Time Homebuyer Club. The program is called Assets for Independence (“AFI”) and it is
administered by the New York State Division of Housing and Community Renewal (“DHCR”).

AFl is a grant program that was announced by DHCR in January, 2009. The program will match
the contributions of participating households on a 4 to 1 basis, up to a maximum of $7,500. The
funds can be used for downpayment and/or closing cost assistance for properties purchased
throughout New York State. Participating individuals and families may access the matching funds
as early as 6 months from the entry into AFI, but most will need between 12 to 24 months to
complete their matched-savings goal. The AFI grant monies can be used by the home buyer to
purchase a 1- to 4-family home that must be owner-occupied. The funds will not be secured
against the property. All participants MUST attend homebuyer education classes and be
mortgage-ready upon completion of their savings plan.

AFl was originally designed to assist Section 8 voucher holders wishing to pursue
homeownership, but the program has now been expanded to include all income-eligible clients
around the state. Income limits start at $21,660 for a one person household and increase by
$7,480 for each additional household member. The 2009 AFI income guidelines and a list of
partner agencies where potential homeowners can obtain their AFl applications are posted on
the DHCR web site at www.nysdhcr.gov.

If you should have any questions about AFI, please feel free to contact Anna Oles, the DHCR AFI
Project Director, at 518-474-6082 or aocles@nysdhcr.gov.

Sincerely,

George M. Leocata
Senior Vice President
Single Family Programs



