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EXPLANATION OF RECONCILIATION FORM

1. TOTAL PROJECTED PAYMENT DUE

For the first month, enter the total amount of principal and interest which should be
collected during the month covered by the report according to the payment schedules for
all mortgages which you are servicing for SONYMA.  For subsequent months, enter the
prior month’s line 10 from the level payment billing report submitted by SONYMA.

NUMBER OF MORTGAGES SERVICED

Enter the total number of mortgages being serviced for SONYMA as of the first day of the
current month.

2. (A) MORTGAGES PAID IN FULL

Enter the total amount collected during the month on mortgages which were fully
discharged in advance of the due dates on the mortgage payment schedules.

2. (B) CURTAILMENTS

Enter the total amount collected from mortgagors during the current month in excess of
their constant and applied as a reduction of the unpaid principal balance.  Unless the
mortgagor indicates to the contrary, Servicer shall apply amounts paid in excess of the
monthly constant to a reduction of principal and shall not treat such amounts as advance
payments of monthly constants in a future month (prepayments).  Curtailments should not
be applied to delinquent mortgages before all the payments due are brought up to date.
In addition, no reversal of curtailments can be submitted unless the curtailment was applied
in the previous month.

2. (C) PREPAYMENTS

Enter the total of all monthly constants collected during the current month and not due
according to the mortgage payment schedules until a future month or months.

7. GRAND TOTAL

The entry on this line must agree with the amount on line 4, and the total cash remittance
for the period.

8. TOTAL NUMBER OF MORTGAGES AT END OF PERIOD

Enter the total number of loans being serviced for SONYMA at the end of the
reconciliation period.
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