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2014-2015 NYS HOME Local Program


CHDO Feasibility Review


In order to award NYS HOME Local Program funds for CHDO Housing Development, HOME regulations require an underwriting review of the project and CHDO Developer.

[bookmark: _GoBack]The CHDO must respond to the numbered items below.  Please respond in this word document and when complete, save as a PDF file before uploading it as an attachment in CDOL.  Please only respond to questions provided with concise, short answers: 

1. Describe how the CHDO has established that the sale price of the HOME assisted unit to homebuyers is reasonable for the neighborhood where the project is located.  The initial purchase price or after-rehabilitation value of homeownership units assisted with HOME funds must not exceed the applicable HOME Homeownership Value Limits published by HUD.  HUD updates these limits annually and publishes limits for both newly constructed and existing housing. (24 CFR 92.254(a)(2)(iii).

2. Describe how the CHDO has established that there is a documented market need and market support exists in the neighborhood to sell the units at the proposed sale price.

3. Describe how the CHDO will provide firm written commitments for all other sources of financing/funding needed to complete the project.

4. Describe how the CHDO has the financial capacity to undertake the development.

5. Describe if the CHDO has paid staff with sufficient capacity to effectively undertake the proposed development project.

6. Describe how the CHDO will conduct and document a subsidy layering analysis to determine the appropriateness of the amount of HOME assistance being made available to the homebuyer.

7. Describe how the CHDO will demonstrate that all proposed homes for sale will be affordable to buyers at the targeted income level, given the estimated mortgage principal, interest, property taxes and insurance (PITI) and also review the estimated utility cost to ensure a sustainable homeownership option.  The CHDO must document that the projected PITI and utility costs are reasonable, based on similar type projects.

8. Describe the CHDO’s source of construction financing other than HOME funds.  HOME funds may only be used as a permanent source of financing.  CHDO’s may only request reimbursement of HOME funds upon the sale of the unit to the HOME eligible buyer.

9. Describe if the project includes rental units, how the proposed rents must meet the requirements of the HOME Program (24 CFR, Part 92, Subpart F).

10. Describe how the CHDO will demonstrate that it will not invest any more HOME funds, alone or in combination with other governmental assistance, than is necessary to provide quality affordable housing. (24 CFR Part 92 Subpart F).

11. Describe hoe the CHDO will demonstrate that the profit or return on the owner’s or developer’s investment will not exceed the established standards for size, type, and complexity of the project. (24 CFR, Part 92, Subpart F).
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